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COVID induced record foreign gross sales of Treasuries to U.S. dealers

Figure:A histogram of monthly gross sales of U.S. Treasury bonds and notes by foreigners to U.S.
residents, from January 2000. Data source: U.S. Department of the Treasury, Treasury International
Capital System. The March 2020 observation is indicated in red.





Dealer-to-customer bid-o�er spreads
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Figure 6: Bid-Ask Spreads for 10-Year Treasury Notes, Feb. to June 2020 

 
Notes: On-the-run Treasury securities are those most recently auctioned by Treasury. Off-the-run 
securities refer to any securities that were auctioned prior to the most recent offering. 
A basis point is equal to 1/100th of a percent, or 0.01 percent. 

 
Principal trading firms initially increased their trading activity but later 
reacted to the volatile trading conditions and reduced their market-making 
activity. From March 16 to April 17, 2020, principal trading firms’ share of 
trading volumes on certain electronic trading platforms averaged just 45 
percent, compared to an average of 57 percent from January to March 
13, 2020—the date COVID-19 was declared a national emergency (see 
fig. 7). 

 

 

 

Figure:Source: Congressional General Accounting O�ce, August, 2021. The underlying data source is
Bloomberg Financial LP. Bloomberg.



Interdealer market depth

Figure:Treasury market depth on Brokertec, in millions of dollars. The market depth shown is the average of
the largest three amounts bid or o�ered on Brokertec's interdealer central limit order book market (New York,

London, and Tokyo, respectively) for on-the-run 10-year U.S. treasuries between 8:30am and 10:30am EST. The
�gure was obtained from JP Morgan, US Fixed Income Strategy, Joshua Younger and Henry St. John, April 2,

2020.




